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Why Financial Literacy?




| out of ..
Teens in the US lack proper

Financial Literacy skills

7' percent of..

&> Teens lack confidence in their

financial literacy skills
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F@’ .
What would you do with
an extra 5007




Needs vs Wants
Needs Wants

Things people must have Things people would like to

fo live and function have but do not need to

survive



Supply and Demand

Supply and demand is the economic theory

that determines prices based on the

Price
>

relationship between availability (supply] and
desire (demand). Supply is how much of a

good or service is available, while demand is Equilibrium

~ how many people want to buy it

I Where they intersect is

known as the equilibrium

point and is the quantity

and price that sellers sell

at .
Quantity
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Rule

507, - Needs
307 ~ Wants

207, ~ Savings

/_\
D 4
50% e
ey
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Fixed
Costs that stay

the same each

Variable
Costs that change

month. like rent from month to month,

like entertainment

AT
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Money that you

recieve ( job.

allowance, gifts)
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Main source of
money used fo

pay for needs

and wants




Setting aside part

of your income

for the future

Helps pay for
emergencies or big

goals (car, college.

retirement]
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Would you rather have |

million now, or a penny that
doubles everyday fo

ra
& ' i
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The Penny!

Day 1 0.01 Day 20: 5,242.88

Day 5: 0.16 Day 25:167.772.16

Day 10:5.12  Day 30: 5,368,709.12
Day 15:163.84  Day 31 (optional)
10.737.418.24
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Compound Interest

Compound inferest is the

interest you earn on interest,

accelerating given more time

P: Rrincipal Amount
r: Inferest Rate

A — P (1 + i) it n: number of times

n, rafe is compounded/year

iIncentive

t: time (years)



Simple Interest

Unlike compound

A method to calculate the

amount of interest charged on

interest, it does not

calculate interest on
a sum at a given rate and for a

| . ' previously earned
given period of time |
interest.

P: Frincipal Amount

A=P (1 -+ rt) - Inferest Rate

t: time (years)
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https://www.google.com/search?q=compound+interest&sca_esv=df890eccffbfa804&rlz=1C1CHBF_enUS952US952&biw=1536&bih=730&sxsrf=ANbL-n4T7Sz1coQO_B9Bgu5kgpFjMjGmAA%3A1773331841818&ei=geWyad3LMf-p0PEPw7zpsAM&oq=simple+interest+simple+def&gs_lp=Egxnd3Mtd2l6LXNlcnAiGnNpbXBsZSBpbnRlcmVzdCBzaW1wbGUgZGVmKgIIADILEAAYgAQYkQIYigUyBhAAGBYYHjIGEAAYFhgeMgYQABgWGB4yBhAAGBYYHjIGEAAYFhgeMgYQABgWGB4yCxAAGIAEGIYDGIoFSK4SUDJYgAtwAXgBkAEAmAGCAaABnAmqAQMzLji4AQPIAQD4AQGYAgygAqUKwgIKEAAYsAMY1gQYR8ICDRAAGIAEGLADGEMYigXCAhAQABiABBixAxhDGIMBGIoFwgINEAAYgAQYsQMYQxiKBcICChAAGIAEGEMYigXCAgUQABiABMICCBAAGKIEGIkFmAMAiAYBkAYKkgcEMi4xMKAH00WyBwQxLjEwuAeLCsIHBzItNi41LjHIB26ACAA&sclient=gws-wiz-serp&ved=2ahUKEwicho_635qTAxXTyOYEHb_8JuoQgK4QegYIAQgAEAY
https://www.google.com/search?q=compound+interest&sca_esv=df890eccffbfa804&rlz=1C1CHBF_enUS952US952&biw=1536&bih=730&sxsrf=ANbL-n4T7Sz1coQO_B9Bgu5kgpFjMjGmAA%3A1773331841818&ei=geWyad3LMf-p0PEPw7zpsAM&oq=simple+interest+simple+def&gs_lp=Egxnd3Mtd2l6LXNlcnAiGnNpbXBsZSBpbnRlcmVzdCBzaW1wbGUgZGVmKgIIADILEAAYgAQYkQIYigUyBhAAGBYYHjIGEAAYFhgeMgYQABgWGB4yBhAAGBYYHjIGEAAYFhgeMgYQABgWGB4yCxAAGIAEGIYDGIoFSK4SUDJYgAtwAXgBkAEAmAGCAaABnAmqAQMzLji4AQPIAQD4AQGYAgygAqUKwgIKEAAYsAMY1gQYR8ICDRAAGIAEGLADGEMYigXCAhAQABiABBixAxhDGIMBGIoFwgINEAAYgAQYsQMYQxiKBcICChAAGIAEGEMYigXCAgUQABiABMICCBAAGKIEGIkFmAMAiAYBkAYKkgcEMi4xMKAH00WyBwQxLjEwuAeLCsIHBzItNi41LjHIB26ACAA&sclient=gws-wiz-serp&ved=2ahUKEwicho_635qTAxXTyOYEHb_8JuoQgK4QegYIAQgAEAY

Compound vs Simple
~Compound

2222222222222222222222222222222222222222
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is a small piece of

Ip In a company. I
company does F

and they pay you back late

e of your stock with interest.

(low risk = low return)
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More ways to invest...

Mutval Funds Cryptocurrency

A pool of money from
A type of digital money
many investors used to
that exists online and
buy a mix of stocks,

o, _ uses technology fo secure

bonds, or oth O

onds, or other @ transactions
J investments. o
4 (low risk] . ) (high risk]
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Commodities + EFTs + CD’s

com m0d iti QS‘ Raw materials or primary agricultural products that can be

bought, sold, or traded, such as oil, gold, wheat, or coffee

Eﬁ a bundle of stocks, bonds, or other assets that you can

° buy and sell on a stock exchange throughout the day,

A interest-earning savings account offered by banks that requires you to lock up a

lump sum of money for a fixed period fo receive a guaranteed, usually higher, return

than traditional savings accounts




Real Estate

Buying property Can make money if the
(houses, apartments, , = X property value goes up

land) as an investment or through rent

(moderate risk]

incentive



Mortage

A loan used fo buy a

house or property that

you pay back over time

with interest.
If you dont repay the

loan, the lender can

fake the property. / o N

g0
incentive BN _ e



Taxes

A portion of the money you

earn or spend that must be

paid to the government to fund PVOQFQSSWQ tax

The more money you earn or

public services like schools,

roads, and healthcare. spend, the more of your

iIncome you pay.

®
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Tax Brackets

Taxable income
brackets for 2024

Taxable income
brackets for 2025

$0 to $11,600

$0 to $11,925

$11,601 to $47,150

$11,926 to $48,475

$47,151 to $100,525

$48,476 to $103,350

$100,526 to $191,950

$103,351 to $197,300

$191,951 to $243,725

$197,301 to $250,525

$243,7.26 to $365,600

$250,526 to $375,800

$365,601 or more

$375,801 or more
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Currencies

Currencies have different values, so one country's money can be worth

more or less when exchanged for another country's money.
For example..
0.87 Euros (EUR)
159.7 Japanese Yen (JPY)
0.75 British Pound (68P) 1 US Dollar (USD]
92.5 Indian Rupee (INR)
17.7 Mexican Peso (MXN) incantive
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Payment history (357), amount of debt (307.),

leng

CREDIT SCORE

h of credit history (157, new credit

EH

ications (107.), and credit mix (107.)

Credit score

A credit score is a three-digit
number, typically between
300 and 850, that represents
your creditworthiness, or

how likely you are to pay
back debt on time

Lenders, such as banks and
credit card companies, use this
score fo evaluate risk when you

apply for loans, credit cards, or

housing



SMART Goals

S: Specific

LKL
|1

These are goals designed fo
M: Measurable

A: Achievable

R: Relevant

turn vague infentions into

clear, actionable plans that

are realistic, trackable, and

(38@

aligned with broader goals

T. Timely
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Bad/Good Debt

Good debt increases net worth, offers Bad debt is used for depreciating

long-term value, and often carries assets, carries high interest rates, and

lower interest rates drains cash flow

mortgages credit cards

student loans payday loans

business loans financing vacations
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Retirement Types

IR A A retirement savings account that individuals open fo save and invest

. money for the future. The money in the account can grow through

investments like stocks or bonds, and it often comes with fax advantages

Pen Si on. A retirement plan where an employer regularly contributes money while you
®

work, and affer you retire you receive fixed payments for the rest of your life.

4 O' k A retirement savings plan offered by employers where a portion of your

paycheck is automatically invested for retirement. Many employers also match

part of the money you contribute, helping your savings grow faster.

incentive



Insurance

A service where you pay a This payment includes...

company regularly so they Fremium: Regular payment to keep

help cover the cost if insurance active.

Deductible: Amount bef
something unexpected eductible: Amount you pay betore

insurance starts covering costs.

happens, like an accident,
Copay: Fixed fee you pay when using a

illness, or damage .
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